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Portfolio Objectives: The Fund seeks to grow capital over the medium term by predominantly investing in global 
equities and managing risks through tactical allocation and portfolio construction. 

Strategy:  The main focus of strategy is to deliver attractive total returns through investment in global equities. 

Where the manager considers the manifestation of risk likely, risks may be reduced materially. 

Performance: The Somerston Managed Growth Fund (US0 Class) fell by 1.3% in the month. 

 

 

 

 

 

 

 

 
Performance calculations for the month are based on estimates and will be subject to change.  

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2025 -1.3 -1.3
Total return since inception -1.3%

Performance (%) (US0 Class)

Name % Fund

Amazon.com Inc 4.6%

Alphabet Inc 4.2%

Nvidia Corp 4.1%

Microsoft Corp 3.8%

Meta Platforms Inc 3.4%

Intuit Inc 2.7%

MercadoLibre Inc 2.6%

Mastercard Inc 2.0%

Bookings Holdings Inc 1.8%

ASML Holding NV 1.8%

Total for Top Ten 31.0%

USD 94.5%

GBP 3.8%

EUR 1.7%

Total 100.0%

Top Ten Equity Holdings

Currency Allocation

SOMERSTON MANAGED GROWTH FUND  

Name % Long % Short Net %
Core Equity 40.1% 40.1% h

Technology Equities 19.4% -2.9% 16.5% i

Quality Equities 13.0% 13.0% n

Emerging Markets 7.7% 7.7% h

Resources 5.0% 5.0% n

Equity Long Short 14.6% -11.0% 3.6% h

Equities 99.8% -13.9% 85.9%

Volatility and CTA 13.6% 13.6% i

Total All Assets 113.4% -13.9% 99.5%

Asset Allocation



 

 

Performance: The Somerston Managed Growth Fund (GB0 Class) fell by 1.4% in the month. 

 

 

 

Commentary 

The fund was officially launched on 1st December. We extend our sincere appreciation to everyone whose 
efforts made this achievement possible. 

Western governments are managing persistent fiscal deficits, which escalate annually as government spending 
persistently dwarfs tax revenues. While not an explicit policy, ‘independent’ central banks are effectively 
assisting governments by partly monetising government debts. This activity increases the monetary base 
(currently expanding at a rate of approximately 8% per year) and deflates the value of fiat currencies.  To 
maintain the real value of wealth, portfolio returns must, at a minimum, match the expansion of the monetary 
base. 

We believe that investors seeking to preserve the real value of their wealth will be required to assume a greater 
level of risk than they may currently find comfortable. This is a profound problem. On the one hand, investors 
willingness to increase risk is often inflexible yet their desire to maintain and grow their wealth in real terms is 
a vital as ever. 

Traditional portfolios solve for risk by employing a strategic allocation to lower-risk assets such as bonds and 
cash equivalents which, while smoothing returns, their inclusion is likely to detract from maximising the real 
value of a portfolio.  

We note from our analysis that periods of pronounced volatility that investors have a strong desire to be 
protected from are rare, occurring every few years. Yet, conventional portfolio strategies hedge against such 
risks continuously. 

The Somerston Managed Growth Fund adopts a differentiated strategy to address the challenge of both 
preserving and enhancing real wealth while mitigating these unpalatable periods of excessive volatility. The fund 
seeks to maintain high levels of exposure to equities which offer higher prospective returns than cash or bonds, 
but when the manager considers risks are likely to manifest, the strategy will substantially reduce risk. As 
outlined in our accompanying correspondence, we do not currently view the present environment as warranting 
such concerns. 

Furthermore, unlike traditional portfolios that mitigate volatility by introducing diversification with lower 
volatility assets, the Somerston Managed Growth Fund selectively pursues diversification through allocating to 
assets which are both volatile and have negative correlation with equities. These assets may provide substantial 
upside during adverse market conditions. Although we maintain a constructive outlook for the markets, we have 
incorporated several genuine diversification strategies which presently appear attractively valued. 

 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2025 -1.4 -1.4
Total return since inception -1.4%

Performance (%) (GB0 Class)



 

 

For further details regarding our holdings, we invite you to review our Christmas Letter, Core Equity Letter and 
Technology Letter. 

 

Somerston Investment Team 

Nick.Wakefield@somerston.com 

Arthur.Castle@somerston.com 

Emily.Brown@somerston.com 

Investor relations: ir@somerston.com  

https://www.somerston-am.com/wp-content/uploads/2026/01/Christmas-letter.pdf
https://www.somerston-am.com/wp-content/uploads/2026/01/2025-12-Somerston-Core-Equity-US1.pdf
https://www.somerston-am.com/wp-content/uploads/2026/01/2025-12-Somerston-Technology-Fund-US-Class.pdf
mailto:Nick.Wakefield@somerston.com
mailto:Arthur.Castle@somerston.com
mailto:Emily.Brown@somerston.com
mailto:ir@somerston.com


 

 

 
 
DISCLAIMER 

Any information in this Document may not be suitable for all investors. Investors must make their own investment 
decisions using their own independent advisors and reviewing relevant offering material (including the Final Offering 
Document). Any investment decisions must be based upon an investor’s specific financial situation and investment 
objectives and should be based solely on the information in the relevant offering material. 

The Fund's manager, Somerston Asset Management Limited (the "Manager") believes the information contained in 
this Document to be reliable but does not warrant its accuracy or completeness. The information contained herein is 
preliminary in nature and is not and does not purport to be complete.  Any estimates contained herein may be 
subject to change without notice. No guarantee or representation is made that the investment program set out in this 
Document, including, without limitation, any investment objectives, diversification strategies, or risk monitoring 
goals, will be successful, and investment results may vary substantially over time. Investment losses may occur from 
time to time. Nothing herein is intended to imply that the Manager’s investment methodology may be considered 
“conservative”, “safe”, “risk free” or “risk averse”. 

No person, including (without limitation) any of the members, shareholders, directors, officers, partners, employees 
or advisers of the Manager or its associates, accepts any liability whatsoever (whether direct, indirect, incidental, 
special, consequential, punitive or otherwise) for any loss arising from any use of the information, opinions or other 
statements contained herein or otherwise arising in connection therewith (including in the case of negligence, but 
excluding any liability for fraud) and, accordingly, liability is disclaimed by all such persons to the maximum extent 
permitted by applicable law or regulation. 

 
NO INVESTMENT ADVICE 

The information contained herein does not constitute advice and should not be relied upon for any purpose. No 
approvals have been given by the Jersey Financial Services Commission in respect of the contents of this Document or 
the circulation of any offering document in relation thereto. 

The information contained herein is not intended to influence you in making any investment decisions and should not 
be considered as advice or a recommendation to invest.  This Document is for information only and provision of this 
Document does not in itself constitute any kind of service provided by the Manager. Furthermore, this Document 
does not purport to describe all of the risks associated with investment or the other matters described herein. Income 
from or the price or value of any financial instruments may rise or fall. 

Somerston Asset Management Limited is regulated by the Jersey Financial Services Commission. 

 
WARNING 

Past performance is not indicative or a guarantee of future results. No assurance can be made that profits will be 
achieved or that substantial losses will not be incurred 

 

 


