
 

Performance shows the 0 Class until the fee structure was changed in May 2024 when the 1 class has been adopted. 
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Portfolio Objectives: To maximise risk adjusted returns through a diversified portfolio across global equities, 
bonds, commodities and alternative strategies. 
 
Strategy: We adjust asset class exposure tactically and strategically to align with market cycles. 

Performance: The Somerston Multi Asset Fund (US1 class) fell by -1.0% in the month and fell by -0.4% over the 

last three months. Our composite reference index rose by +2.4% in the month and rose by +5.4% over the last 

three months. 

 

 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2017 0.9 2.7 -0.9 0.6 0.6 -0.5 0.6 -1.2 1.9 4.5

2018 4.8 -3.7 -1.0 -1.0 0.8 -0.2 0.9 0.3 0.0 -2.3 1.8 -0.4 -0.2

2019 1.1 -0.6 2.8 1.3 -1.8 5.6 0.7 0.6 -0.6 2.1 2.8 3.3 18.5

2020 -0.3 -5.9 -8.5 6.9 2.4 1.8 7.4 3.1 -2.2 -1.0 5.2 5.2 13.6

2021 -0.3 0.8 -0.1 2.3 2.5 -0.2 2.2 0.5 -5.1 5.2 -1.7 3.2 9.3

2022 -5.9 -1.1 2.6 -3.5 -1.4 -4.1 4.3 -3.8 -4.9 1.3 3.7 -1.5 -14.0

2023 2.5 -4.0 2.9 1.1 -1.3 2.0 2.5 -1.2 -2.5 -0.6 6.3 4.7 12.6

2024 0.0 1.2 3.2 -1.9 3.6 0.4 0.8 2.0 1.3 -3.7 0.9 -2.3 5.4

2025 3.7 -0.1 -1.1 2.2 2.6 2.0 -0.6 1.6 1.3 1.9 -1.3 -1.0 11.6
Total return since inception 63.1%

Performance (%) US Class

Name % Fund
Amazon.com Inc 2.9%

Alphabet Inc 2.8%

Microsoft Corp 2.7%

Nvidia Corp 2.4%

Meta Platforms Inc 2.2%

Intuit Inc 2.1%

Mastercard Inc 1.8%

Bookings Holdings Inc 1.7%

MercadoLibre Inc 1.6%

Unilever PLC 1.5%

Total for Top Ten 21.7%

USD 99.8%

NOK 2.5%

SEK 1.2%

EUR 0.7%

GBP -4.2%

Total 100.0%

Top Ten Equity Holdings

Currency Allocation

SOMERSTON MULTI ASSET FUND  

Name % Long % Short Net %

Core Equity 37.5% 37.5% h

Technology Equities 10.4% 10.4% h

Energy Equities 5.6% 5.6% i

Emerging Market Equities 4.5% 4.5% h

Equity Long Short 7.8% -5.6% 2.2% h

Equities 65.8% -5.6% 60.2% h

Inflation Linked Bonds 21.5% 21.5% h

Bonds 21.5% 21.5% h

Gold Bullion Derivatives 9.9% 9.9% h

Commodities 9.9% 0.0% 9.9% h

Volatility and CTA 14.9% 14.9% i

Bitcoin & Blockchain 0.6% 0.6% i

Total All Assets 112.7% -5.6% 107.1% h

Asset Allocation



 

 

GB Class Performance: The Somerston Multi Asset Fund (GB1 class) fell by -1.0% in the month and fell by -

0.4% over the last three months. 

 

 

Evolution of Asset Allocation for Somerston Multi Asset Fund 

 

 

 

 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2017 0.8 2.6 -1.0 0.5 0.5 -0.7 0.5 -1.3 1.6 3.5

2018 4.4 -3.8 -1.1 -1.2 0.6 -0.3 0.8 0.1 -0.1 -2.4 1.6 -0.6 -2.2

2019 1.0 -0.8 2.7 1.1 -2.0 5.4 0.5 0.3 -0.7 1.7 2.7 3.2 16.1

2020 -0.4 -6.2 -8.5 6.9 2.5 1.8 7.2 3.1 -2.3 -1.0 5.1 5.1 12.4

2021 -0.3 0.8 -0.2 2.3 2.4 -0.2 2.2 0.5 -5.2 5.1 -1.7 3.1 8.8

2022 -5.9 -1.0 2.6 -3.6 -1.5 -4.3 4.2 -4.1 -5.2 1.3 3.4 -1.6 -15.2

2023 2.4 -4.2 2.7 1.0 -1.4 1.9 2.4 -1.2 -2.6 -0.7 6.2 4.6 11.2

2024 0.0 1.2 3.2 -2.0 3.6 0.5 0.8 1.8 1.2 -3.8 0.9 -2.4 4.8

2025 3.8 -0.1 -1.1 2.0 2.6 2.0 -0.7 1.6 1.3 2.0 -1.4 -1.0 11.4

Total return since inception 58.3%

Performance (%) GB Class



 

 

Performance since inception 

 

Performance 

The fund delivered a return of -0.4% for the fourth quarter of 2025 and +11.6% for the year. Key attributors 

and detractors to performance over the quarter relative to our reference point were as follows:  

1. Underweight equity allocation -0.5% 

2. Equity Selection -1.6% 

3. Blockchain -0.9% 

4. Commodities and precious metals +0.5% 

Commentary 

The Market Cycle 

The Federal Reserve’s 1998 market intervention to ‘save’ financial markets in response to the failure of the 
hedge fund LTCM was a crucial moment. It emboldened policy makers and marked the start of an era of ‘market 
responsive’ policy making. Every time the market ‘wobbles’, a set of policies are introduced that alleviate these 
immediate market concerns.   

Accordingly, we have seen very few market corrections in the past twenty years and those we have endured 
have been incredibly short-lived. In the past, market forces served as the main check on cyclical excesses and 
would take time to feed through to correct them; today, this role has largely been assumed by policymakers and 
is almost immediately discounted by financial markets. 



 

 

To address the changes in market dynamics, we developed a set of market measures that capture periods of 
significant market inflows that generally follow these market friendly policy pivots. In the past two decades, 
most of the equity market return has occurred over a very short period following evidence of significant market 
accumulation, with returns that are only modestly better than cash outside of these periods. 

By our measures, a period of accumulation was evident on the 30th of April 2025, and this period ended on the 
20th of October. This suggests that the best returns of this cycle are probably behind us.  

However, any near-term concern of a meaningful market correction was significantly reduced before Christmas. 
To all intents and purposes, the Federal Reserve announced that they are restarting another era of Quantitative 
Easing (‘QE 5’). This provides the market with an effective floor over the next few quarters and reduces market 
risks. 

Accordingly, analysis of the market cycle urges a risk-on approach, but its maturity encourages us to be highly 
selective and gradually introduce defensive assets/strategies. We would need for both the Real Time Leading 
Indicator (“RTLI”) and our Master Model to turn down to adopt a risk-off approach. This is highly unlikely in the 
next quarter. 

Technology 

The quantum of AI investment is mind-boggling, but company reports confirm the notion that we remain in the 
very early stages of this theme. Microsoft management noted they are "adding AI capacity at an unprecedented 
scale" and plan to increase AI capacity by more than 80% in fiscal 2026. Management stated that demand 
remains "significantly ahead of the capacity we have available," leading to capacity constraints and heavy capital 
expenditures on GPUs and CPUs. Amazon’s CEO, Andy Jassy, highlighted "strong demand in AI and core 
infrastructure", with AWS growing at its fastest pace since 2022. Credo Technology, which enables connectivity 
solutions, delivered second-quarter revenue of $268.0 million, growing 20% from one quarter to the next and 
surging 272% year-over-year. Management commented that “these are the strongest quarterly results in 
Credo’s history, and they reflect the continued build-out of the world’s largest AI training and inference clusters. 
Looking forward, [ …]  gives us an outlook with strong revenue growth and profitability through fiscal 2026 and 
beyond.” Evidently, hardware, infrastructure and datacentres are seeing substantial AI revenue dollars today. 

Clearly, the uncertainty of whether AI can bring the service and product revenues required to justify these 
investments invites a lot of debate. It is important to acknowledge, however, that progress continues to be 
achieved. Intuit reported that the company is building an "AI-expert platform," which is driving broad-based 
growth across TurboTax, QuickBooks, and other products. Duolingo’s management discussed AI-powered tools 
such as video calls with AI characters (e.g., Lily) and conversation practice, noting these address key learning 
gaps like speaking skills. Snowflake’s CEO, Sridhar Ramaswamy, highlighted accelerated AI monetisation, 
achieving a $100 million AI revenue run rate ahead of schedule, driven by Cortex AI and Snowflake Intelligence 
(described as the fastest-ramping new product in company history). It was Jensen Huang, Nvidia’s CEO, who was 
perhaps the most comprehensive describing the breadth of AI applications: “We are also witnessing a 
proliferation of agentic AI across various industries and tasks. Companies such as Cursor, Anthropic, 
OpenEvidence, Epic, and Abridge are experiencing a surge in user growth as they supercharge the existing 
workforce, delivering unquestionable ROI for coders and healthcare professionals. The world's most important 
enterprise software platforms like ServiceNow, CrowdStrike, and SAP are integrating Nvidia's accelerated 
computing and AI stack”. 

A crucial recent development in the AI roll out is the number of announced collaborations between the 
foundational models and leading software companies. For instance, Anthropic have announced arrangements 
with Snowflake, Accenture, Microsoft Azure and IBM; Open AI have announced deals with Salesforce and 



 

 

Amazon’s AWS. With AI applications spanning virtually every industry, in our view, these collaborations will 
provide the greatest scale for applications and help the model builders fund the significant investments they 
have been making.  

Please read our Technology Letter to hear more views on some of our holdings. 

Quality Equity 

The ‘steady eddies’ of public markets often lose appeal to investors when there are more exciting things to 
invest in. The market's focus on AI companies has contributed to our Quality universe cheapening by around 
15% this year alone. Nevertheless, companies such as Stryker, Roper and Autodesk continue to have bright 
outlooks but are currently available for materially better valuations than in recent years. We invite you to read 
the Core Equity Letter. 

Emerging Markets 

During 2025, emerging markets (EM) enjoyed a reprieve from the decade long period of underperformance. This 
was driven both by superior earnings growth and a modest improvement of the valuation gap with developed 
markets. Performance of emerging markets has been broad based: China +30.4%, Taiwan +32.7%, South Africa 
+65.6%, Korea +85.3%, Mexico +50.1%, Brazil 42.3% (all in USD terms). This reflects strength in technology, 
resources and financials, and weakness in the US Dollar.  For as long as there is ample global liquidity, broad-
based economic growth, especially in commodity markets, and continued US Dollar weakness, we can expect 
EM to continue to do well supported by reasonably attractive valuations.  

Risk Off Assets/Strategies 

Inflation Linked Bonds 

5–10-year inflation linked bonds offer some of the most attractive terms we have seen in modern memory. In 
the US, as an example, 10-year government inflation-linked bonds offer a real yield of +1.9% with inflation 
expectations of 2.27%. On first impression, this may not seem as attractive as in December 2008, when real 
yields were +2.1% and implied inflation was only 0.1%. However, over the last five years, US inflation has 
averaged 5.0%, and with the propensity of central banks to monetise the inevitable growth of government debts, 
in our opinion, the probability of inflation averaging over 2.27% for the next 10 years is somewhat similar to 
inflation beating 0.1% in 2008. Nonetheless, while the yield curve has steepened, it likely has further to go, and 
we wish to avoid too much duration as this process remains underway. 

Lower Beta vs High Beta 

In a bull market, it is intuitive that equities that are not as exposed to the growth themes will underperform. 
Often, this underperformance is warranted by growth differentials, but when valuations start to get significantly 
out of kilter, as they are today, an allocation to low beta equities and shorting high beta equities provides the 
opportunity to expose the portfolio to a highly diversifying strategy with an expected positive return profile 
during periods of adversity.  

 

https://www.somerston-am.com/wp-content/uploads/2026/01/2025-12-Somerston-Technology-Fund-US-Class.pdf
https://www.somerston-am.com/wp-content/uploads/2026/01/2025-12-Somerston-Core-Equity-US1.pdf


 

 

 

Gold 

In contrast with the other two risk-off strategies discussed, it is very difficult to base our allocation to gold on a 
valuation argument. However, gold has centuries of history proving itself as the ultimate asset to protect against 
fiat debasement and jurisdictional unrest. In the last three years, gold’s relationship with the global US dollar 
monetary base has been incredibly tight, inferring that it will again provide that hedge against policy error and 
what seem like the inevitable erosion of fiat currency. 

Pleasingly, gold’s most recent pullback ushered in a wave of increased purchases from foreign central banks, 
just as the Federal Reserve was about to announce another wave of Quantitative Easing. While gold has certainly 
already registered impressive gains, outperforming all yardsticks such as the growth in money supply and rising 
debts, the convexity it offers in an extreme event makes it a unique and worthwhile allocation. 

Summary 

Our views are implemented in the multi asset funds according to their mandates.  In the Somerston Multi 
Asset Fund (“SMAF”) we remain under weight equities to reflect the maturing of the market; we own no credit 
or traditional government bonds, instead preferring Inflation linked bonds, long volatility strategies and gold as 
the primary diversifiers.  

Somerston Investment Team 

Nick.Wakefield@somerston.com 

Arthur.Castle@somerston.com 

Emily.Brown@somerston.com 

Investor relations: ir@somerston.com  
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DISCLAIMER 

Any information in this Document may not be suitable for all investors. Investors must make their own investment 

decisions using their own independent advisors and reviewing relevant offering material (including the Final Offering 

Document). Any investment decisions must be based upon an investor’s specific financial situation and investment 

objectives and should be based solely on the information in the relevant offering material. 

The Fund's manager, Somerston Asset Management Limited (the "Manager") believes the information contained in 

this Document to be reliable but does not warrant its accuracy or completeness. The information contained herein is 

preliminary in nature and is not and does not purport to be complete.  Any estimates contained herein may be 

subject to change without notice. No guarantee or representation is made that the investment program set out in this 

Document, including, without limitation, any investment objectives, diversification strategies, or risk monitoring 

goals, will be successful, and investment results may vary substantially over time. Investment losses may occur from 

time to time. Nothing herein is intended to imply that the Manager’s investment methodology may be considered 

“conservative”, “safe”, “risk free” or “risk averse”. 

No person, including (without limitation) any of the members, shareholders, directors, officers, partners, employees 

or advisers of the Manager or its associates, accepts any liability whatsoever (whether direct, indirect, incidental, 

special, consequential, punitive or otherwise) for any loss arising from any use of the information, opinions or other 

statements contained herein or otherwise arising in connection therewith (including in the case of negligence, but 

excluding any liability for fraud) and, accordingly, liability is disclaimed by all such persons to the maximum extent 

permitted by applicable law or regulation. 

 

NO INVESTMENT ADVICE 

The information contained herein does not constitute advice and should not be relied upon for any purpose. No 

approvals have been given by the Jersey Financial Services Commission in respect of the contents of this Document or 

the circulation of any offering document in relation thereto. 

The information contained herein is not intended to influence you in making any investment decisions and should not 

be considered as advice or a recommendation to invest.  This Document is for information only and provision of this 

Document does not in itself constitute any kind of service provided by the Manager. Furthermore, this Document 

does not purport to describe all of the risks associated with investment or the other matters described herein. Income 

from or the price or value of any financial instruments may rise or fall. 

Somerston Asset Management Limited is regulated by the Jersey Financial Services Commission. 

The Somerston Multi Asset Fund is regulated by the Jersey Financial Services Commission. 

 

WARNING 

Past performance is not indicative or a guarantee of future results. No assurance can be made that profits will be 

achieved or that substantial losses will not be incurred 

 


