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Portfolio Objectives: The fund seeks to provide readily realisable, positive returns, during most forms of financial 
market adversity, while maintaining good value in benign environments. 

Strategy: We use a fundamental Multi Asset Strategy to identify attractive investment opportunities that are 
likely to benefit from adversity. We have a 5-year investment horizon.   

Performance: The Somerston Rainy Day Fund (US Class) rose by +0.6% in the month and rose by +3.4% over the 
last three months. 

 

 

 

 

  

 

 

 

 

 
Performance calculations for the month are based on estimates and will be subject to change.  

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2024 -1.1 2.2 0.5 1.6 0.8 -1.0 -1.2 1.7

2025 2.7 0.6 3.9 2.7 0.2 0.2 -0.2 2.6 5.2 0.8 2.0 0.6 23.2

Total return since inception 25.3%

Performance (%) (US1 Class)

Name % Fund

Kilo Gold Bars (32.15 oz) Bullion 27.9%

US I/L 0 1/8 15 Apr 2027 Inflation Linked Bond 6.5%

Bitcoin Bitcoin 5.2%

US I/L 2 1/8 15 Jan 2035 Inflation Linked Bond 5.0%

UKTI 0 ¾ 22 Nov 2033 Inflation Linked Bond 4.4%

S I/L  0 1/8 06 Jan 2030 Inflation Linked Bond 4.0%

One River Dynamic Convexity Long Volatility 3.2%

US I/L 0 1/8  15 Apr 2029 Inflation Linked Bond 3.2%

Ambrus Volatility Fund SP Long Volatility 2.6%

ECX EMISSION Carbon 2.6%

Total for Top Ten 64.6%

USD 109.8%

EUR -4.8%

GBP -5.0%

Total 100.0%

Top Ten Holdings

Currency Allocation

SOMERSTON RAINY DAY FUND  

Name % Long % Short Net %
Gold Bullion 32.1% 32.1%

Silver Bullion 2.7% 2.7%

Silver Miners Equities 1.1% 1.1%

Gold and Precious Metals 35.8% 35.8%

Inflation linked Bonds 23.1% 23.1%

Volatility and CTA 15.5% 15.5%

Equity Long Short 9.6% -10.0% -0.4%

US Govt T-Bills 6.9% 6.9%

Blockchain 5.3% 5.3%

Carbon 2.6% 2.6%

Cash and Cash Equivalents 12.8% 12.8%

Total All Assets 111.6% -10.0% 101.6%

Allocation



 

 

Performance: The Somerston Rainy Day Fund (GB1 Class) rose by +0.5% in the month and rose by +3.3% over 
the last three months* 

 

 

 

Commentary 

The Federal Reserve’s 1998 market intervention to ‘save’ financial markets in response to the failure of the 
hedge fund LTCM was a crucial moment. It emboldened policy makers and marked the start of an era of ‘market 
responsive’ policy making. Every time the market ‘wobbles’, a set of policies are introduced that alleviate these 
immediate market concerns.   

Accordingly, we have seen very few market corrections in the past twenty years and those we have endured 
have been incredibly short-lived. In the past, market forces served as the main check on cyclical excesses and 
would take time to feed through to correct them; today, this role has largely been assumed by policymakers and 
is almost immediately discounted by financial markets. 

The implementation of these policies over recent decades has contributed to large government debts and yearly 
deficits even in non-recessionary times. 

Even with the stock market near all-time highs, to all intents and purposes, on the 10th of December the Federal 
Reserve announced that they are restarting another era of Quantitative Easing (‘QE 5’). Specifically, to ‘maintain 
ample reserves in the financial system’, the Fed announced that they would be buying Treasuries and Bills with 
a maturity of less than three years. Coincidently, that is the same tenor of securities that the US Treasury is 
issuing. It is reasonable to view this as direct monetisation of government debt. 

Accordingly, while gold has had a good run, it remains a useful hedge against what appears a gradual 
debasement of our fiat currencies. Moreover, we are monitoring the chart below which goes back to 1970 and 
shows the stock market in the top clip and the relative performance of gold vs the stock market in the bottom 
clip.  Since the 1970’s there have been two multiyear secular bear markets in the S&P 500 where stock prices 
remained below the highs for more than a decade each time. While there is only a sample size of two, we note 
that gold considerably outperforms equities during these periods. The chart prompts consideration as to 
whether gold's recent outperformance of the S&P 500 may signal a more challenging period ahead for equities. 
Our baseline assumption is that both scarce assets and assets with growth potential will provide effective 
benefits and sufficient protection against currency debasement. 

During these transition periods, we should expect several periods of heightened volatility. While our long 
volatility sleeve and equity long short sleeve has been relatively dormant, we expect they will flourish once these 
periods occur. 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2024 -1.1 2.2 0.5 1.6 0.8 -1.0 -1.2 1.7

2025 2.7 0.6 3.9 2.7 0.2 0.2 -0.2 2.6 5.2 0.8 2.0 0.5 23.2

Total return since inception 25.3%

* The GB1 Class launched November 2025, prior performace is based on the US1 Class 

Performance (%) (GB1 Class)



 

 

 

 

 

 

 

Somerston Investment Team 

Nick.Wakefield@somerston.com 

Arthur.Castle@somerston.com 

Emily.Brown@somerston.com 

Investor relations: ir@somerston.com  
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DISCLAIMER 

Any information in this Document may not be suitable for all investors. Investors must make their own investment 
decisions using their own independent advisors and reviewing relevant offering material (including the Final Offering 
Document). Any investment decisions must be based upon an investor’s specific financial situation and investment 
objectives and should be based solely on the information in the relevant offering material. 

The Fund's manager, Somerston Asset Management Limited (the "Manager") believes the information contained in 
this Document to be reliable but does not warrant its accuracy or completeness. The information contained herein is 
preliminary in nature and is not and does not purport to be complete.  Any estimates contained herein may be 
subject to change without notice. No guarantee or representation is made that the investment program set out in this 
Document, including, without limitation, any investment objectives, diversification strategies, or risk monitoring 
goals, will be successful, and investment results may vary substantially over time. Investment losses may occur from 
time to time. Nothing herein is intended to imply that the Manager’s investment methodology may be considered 
“conservative”, “safe”, “risk free” or “risk averse”. 

No person, including (without limitation) any of the members, shareholders, directors, officers, partners, employees 
or advisers of the Manager or its associates, accepts any liability whatsoever (whether direct, indirect, incidental, 
special, consequential, punitive or otherwise) for any loss arising from any use of the information, opinions or other 
statements contained herein or otherwise arising in connection therewith (including in the case of negligence, but 
excluding any liability for fraud) and, accordingly, liability is disclaimed by all such persons to the maximum extent 
permitted by applicable law or regulation. 

 
NO INVESTMENT ADVICE 

The information contained herein does not constitute advice and should not be relied upon for any purpose. No 
approvals have been given by the Jersey Financial Services Commission in respect of the contents of this Document or 
the circulation of any offering document in relation thereto. 

The information contained herein is not intended to influence you in making any investment decisions and should not 
be considered as advice or a recommendation to invest.  This Document is for information only and provision of this 
Document does not in itself constitute any kind of service provided by the Manager. Furthermore, this Document 
does not purport to describe all of the risks associated with investment or the other matters described herein. Income 
from or the price or value of any financial instruments may rise or fall. 

Somerston Asset Management Limited is regulated by the Jersey Financial Services Commission. 

 
WARNING 

Past performance is not indicative or a guarantee of future results. No assurance can be made that profits will be 
achieved or that substantial losses will not be incurred 

 

 


